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Welcome to Hot Bites from India, a weekly summary of issues of interest to the U.S. agricultural
community.  The report includes information that has been garnered during travel within India ,
reported in the local media, or offered by host country officials and agricultural analysts.  Press
articles are included in this report.  Significant issues will be expanded upon in subsequent
reports from this office.

DISCLAIMER: Any press summary contained herein does NOT reflect USDA’s, the U.S.
Embassy’s, or any other U.S. Government agency’s point of view or official policy.

US PROPOSALS TO WTO JUST POSTURING: EXPERT

According to Mr. Biswajit Dhar, an Economist at the Research & Information System for
Non-Aligned and Developing Countries (RIS), the US proposals to WTO seem aimed at getting
greater concessions for themselves.  According to him, the US has shifted most of its subsidies to
the non-trade distorting category, which includes direct income support.  Furthermore, the Farm Bill
2002, proposes to spend over $180 billion on the farm sector over ten years.  Mr. Dhar also said that
the market access proposals made by the US should also be read within the context of the Fast Track
Act Legislation, according to which while reducing tariffs, a "reasonable" adjustment period will
have to be provided for importing sensitive products in the US, in consultation with the Congress.
(Source: Business Standard, 10/15/02)

DISTORTED SUBSIDIES LED TO CARTEL

Establishment of a cartel for international rice trade is inevitable if developed countries do not stop
trade distorting subsidies as stipulated by the WTO, according to Indian Agriculture Minister.  "The
objective of the WTO is free and fair trade, but the developed world continues to give trade
distorting subsidies due to which we have to find a way out to stop the downward trend in
international prices in agriculture", he stated.  (Source: Business Line, 10/11/02) 

STRICT CONTROL ON FOOD IMPORTS LIKELY

Imported  processed food products will come under close government scrutiny.  Under the draft
amendment bill for the Prevention of Food Adulteration Act, the government has proposed to impose
strict controls over such imports.  Other provisions in the bill include changing the definition of food
to include water sold in packages and genetically modified food.  It also would provide  independent
powers to states to prohibit manufacturing for sale, storage, or distribution of any food product in
the interest of public health or for any other reason.  One of the issues under recent observation has
been the dumping of processed foods in India by various countries.
(Source: Economic Times, 10/10/02)

STARBUCKS LOOKS FOR INDIAN ENTRY

After caffeinating the world and spreading the coffee culture around the globe through its green-and
-white emblemed cafes, the $2.6 billion Starbucks plans to enter India early next year. A
four-member team from Starbucks International was in India recently and has short listed a few cities
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for the initial launch.  Two to three pilot coffee shops will be opened in three metros - Mumbai,
Delhi and Chennai.  After the pilot stage, the company aims to open up to 25 outlets in each city.
(Source: Economic Times, 10/14/02)

CHOCOLATE  PRICES TO RISE AS COCOA NEARS 20 YEAR HIGH

Indian chocolate majors like Cadbury and Nestle are likely to hike prices following a sharp rise in
cocoa prices.  While Cadbury may hike prices of its high-end big packs, the company may not touch
prices of the lower end brands but will instead reduce the cocoa grammage of lower end products
and add more wafer content.  However, Nestle maintains that it would not resort to raw material
substitution that would affect the quality of its products and reduce the value to the customer.
Currently, most cocoa requirements are met through imports.  (Source: Economic Times, 10/14/02)

CORPORATE INDIA VOUCHES FOR GM CROPS

The chief executive of the International Business Division of ITC Ltd., until recently a tobacco
company but now a leading trading firm, said that the gains for India on account of being non-GM
are hardly visible on the trade front.  He stated because only a  few parcels of soybean meal are
traded as non-GM products, it does not make a significant difference to the country's exports.  He
acknowledged that, while non-GM gives Indian exporters some tactical advantage to talk to a few
customers, it does not get them a significant extra buck.  In the long run, however, he commented,
Indian agriculture will be better off switching to GM and enhancing the productivity thereby
becoming more competitive.  With current yields and soybean crop size, it is not practical to sustain
year-round supply of consistent quality non GM soybean meal to meet demand of existing customers
without interruption. (Source:Economic Times, 10/16/02)
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WE ARE ON THE NET

We are available at http://www.usembassy.state.gov/posts/in1/wwwh43.html or visit our
headquarter’s home page at http://www.fas.usda.gov for a complete selection of FAS worldwide
agricultural reporting.

FAS/NEWDELHI EMAIL

To reach us at FAS/New Delhi, email us at AgNewDelhi@fas.usda.gov.


